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Item 1.01. Entry into a Material Definitive Agreement
 

As previously reported, on or about December 22, 2014, Corky Wells Electric (“CW Electric”) filed suit in the Circuit
Court of Boyd County, Kentucky, against Duos Technologies, Inc. (“Duostech”), the subsidiary of Duos Technologies Group,
Inc. (the “Company”), demanding relief related to a promissory note issued by Duostech to CW Electric on December 10, 2008
in the amount of $741,329. The suit was subsequently removed to the United States District Court for the Eastern District of
Kentucky, Ashland Division. Previously, Duostech entered into a “Stipulation for Settlement” on September 30, 2009 wherein
CW Electric agreed to dismiss a previous lawsuit and Duostech agreed to resume payments on the promissory note. In its suit,
CW Electric contended that Duostech breached the terms of that Stipulation for Settlement by not making the required number
of payments at the times stipulated therein. CW Electric further contended that due to the breach of payment terms, under the
terms of the promissory note, the outstanding amount continued to accrue interest at the rate of 18% per annum, compounded
monthly for a total of $1,411,650 due through the future final payment date.

Effective October 28, 2015, Duostech and CW Electric entered into a Settlement and Release Agreement (the
“Settlement Agreement”) pursuant to which the parties have agreed to settle the suit upon the payment by Duostech to CW
Electric of $550,000 (the “Settlement Amount”) by February 15, 2016. An agreed judgment, evidencing the Company’s
agreement to pay the Settlement Amount, was signed by the parties (the “Agreed Judgment”) and such document deposited into
escrow with CW Electric’s counsel. At the time of the payment of the Settlement Amount, the Agreed Judgment is to be returned
to the Company for destruction.

Under the terms of the Settlement Agreement, Duostech is required to provide on or before November 27, 2015, a letter
of intent or other reasonably sufficient documentation from a credible bank or financial institution of such bank or institution’s
commitment to extend financing to the Company for the payment of the Settlement Amount (the “Security”). Upon provision of
the Security, Duostech will have until February 15, 2016 to pay the Settlement Amount and, if such amount is not paid by such
date, then the Agreed Judgment is to be filed with the court and executed upon, with interest due at 12% per annum beginning



February 15, 2016. If the Security is not provided by November 27, 2015, then the Agreed Judgment, plus interest at the rate of
12% per annum, is to be then filed with the court action but execution is to be stayed until February 15, 2016.

Upon payment of the Settlement Amount, CW will release the Company, Duostech and affiliates from any action that
could have been brought in the suit.

Subject to the year-end management review and independent audit, the Company anticipates that this development will
result in a non-cash gain for the quarter ended December 31, 2015 in the approximate amount of $861,650. Amounts of
$1,411,650 and $1,411,650 were previously accrued as a contingent lawsuit payable at June 30, 2015 and December 31, 2014,
respectively, in the Company’s consolidated financial statements for these periods.
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